
1

M&A and Private Equity Investments 
in the Asset Management Industry
April 18, 2017

THE WEBINAR IS BEING RECORDED



Panelists

2

Neil Hennessy
CEO

Brad Hearsh
Senior Advisor,

UBS Investment Bank

Brett Gallagher
Partner, Director of Research 

and Acquisition 



Q&A
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You can enter questions
throughout the 
presentation.

We will answer them at 
the end of the webinar.
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Brad Hearsh
Senior Advisor,
UBS Investment Bank



Valuations
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Brad Hearsh, UBS

Public company 
valuations in the asset 
management sector 
have been trading in 
line with long‐term 
historical averages, 
while M&A valuations 
have been holding up 
reasonably well.



Asset Management M&A – Notable Recent Transactions
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Brad Hearsh, UBS



Buyer Landscape for Asset Managers
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Brad Hearsh, UBS



Transactions Considerations
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Brad Hearsh, UBS
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Brett Gallagher
Partner, Director of 
Research and Acquisition



Asset Management Deals by the Numbers
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Brett Gallagher, 
Nile Capital



Potential Mutualization of Asset Management

11

Brett Gallagher, 
Nile Capital



Public vs. Private Ownership
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Brett Gallagher, 
Nile Capital



Valuation   |   Historic Deal Multiples
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Brett Gallagher, 
Nile Capital

• Clear differences in P/AUM exist between firms with/without an established mutual fund complex

• Firms without a mutual fund complex are consistently valued at between 1.5% and 2.5% of AUM

• Firms with a mutual fund complex are valued at between 2.5% and 4% of AUM –

more than a 50% premium



Asset Growth vs. Performance
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Brett Gallagher, 
Nile Capital

Performance Decile of Top 20 AUM Increment Funds

AUM Increment Rank of Top 20 Performing Funds
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Neil Hennessy
CEO



Depart of Labor Fiduciary Rule
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What it means to the Registered Investment 

Advisor/Investment Professional Community 

whether it is instituted, modified, or revoked. 

Neil Hennessy
Hennessy Advisors



Passive Investing vs. Active Management 
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Implications of that debate for the 

Mutual Fund/Investment Management Industry 

Neil Hennessy
Hennessy Advisors



Mergers & Acquisition Activity
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What it will look like in 2017 and 2018?

Neil Hennessy
Hennessy Advisors



How to
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Making an acquisition in the 

Mutual Fund/Investment Management Industry 

Neil Hennessy
Hennessy Advisors
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Neil Hennessy
CEO

Brad Hearsh
Senior Advisor,

UBS Investment Bank

Brett Gallagher
Partner, Director of Research 

and Acquisition 

Please type your questions into the question box

THE WEBINAR IS BEING RECORDED



703.299.8390
sunstarstrategic.com

Thank you for participating in 

Copies of the presentation, a recording and 
report will be made available on our website.



UBS Disclosures

22

Pages 5-8 of the presentation have been prepared by UBS AG and/or a subsidiary and/or an affiliate thereof ("UBS") for the exclusive use of the party to whom UBS delivers this 
presentation (together with its subsidiaries and affiliates, the “Client”) using information provided by the Client and other publicly available information. UBS has not independently verified the 
information contained herein, nor does UBS make any representation or warranty, either express or implied, as to the accuracy, completeness or reliability of the information contained in this 
presentation. Any estimates or projections as to events that may occur in the future (including projections of revenue, expense, net income and stock performance) are based upon the best 
judgment of UBS from the information provided by the Client and other publicly available information as of the date of this presentation. There is no guarantee that any of these estimates or 
projections will be achieved. Actual results will vary from the projections and such variations may be material. Nothing contained herein is, or shall be relied upon as, a promise or 
representation as to the past or future. UBS expressly disclaims any and all liability relating or resulting from the use of this presentation. 

This presentation has been prepared solely for informational purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. The 
Client should not construe the contents of this presentation as legal, tax, accounting or investment advice or a recommendation. The Client should consult its own counsel, tax and financial 
advisors as to legal and related matters concerning any transaction described herein. This presentation does not purport to be all-inclusive or to contain all of the information that the Client 
may require. This presentation does not express an opinion as to whether any Client should enter into any swap or swap trading strategy that has been described herein by UBS. UBS is not 
undertaking to act in the best interests of the Client or to act as the advisor to any Client that is a Special Entity as defined under Section 23.440(a) of the Commodity Exchange Act. No 
investment, divestment or other financial decisions or actions should be based solely on the information in this presentation. 

This presentation has been prepared on a confidential basis solely for the use and benefit of the Client; provided that the Client and any of its employees, representatives, or other agents 
may disclose to any and all persons, without limitation of any kind, the tax treatment and tax structure of the transaction and all materials of any kind (including opinions or other tax analyses) 
that are provided to the Client relating to such tax treatment and tax structure. Distribution of this presentation to any person other than the Client and those persons retained to advise the 
Client, who agree to maintain the confidentiality of this material and be bound by the limitations outlined herein, is unauthorized. This material must not be copied, reproduced, distributed or 
passed to others at any time without the prior written consent of UBS. 

UBS specifically prohibits the redistribution or reproduction of this presentation in whole or in part without the prior written permission of UBS and UBS accepts no liability whatsoever for the 
actions of third parties in this respect. 

© UBS 2017. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved. 

M&A and Private Equity Investments 
in the Asset Management Industry
April 17, 2017

Opinions express in this webinar and Q&A session are the opinions of the speakers as of the date of this presentation, are subject to change, are not guaranteed and should not be considered 
to buy or sell any security. 

SunStar Inc. has not independently verified the information contained herein, nor does SunStar Inc. make any representation or warranty, either express or implied, as to the accuracy, 
completeness or reliability of the information contained in this presentation. Any estimates or projections as to events that may occur in the future (including projections of revenue, expense, net 
income and stock performance) are based upon the best judgment of the speakers shown in the information provided and other publicly available information as of the date of this presentation. 
There is no guarantee that any of these estimates or projections will be achieved. Actual results will vary from the projections and such variations may be material. Nothing contained herein is, 
or shall be relied upon as, a promise or representation as to the past or future. SunStar Inc. expressly disclaims any and all liability relating or resulting from the use of this presentation. 

© SunStar Inc. 2017.  

SunStar Inc. Disclosures


